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K. Chad Burgess

Assistant General Counsel

chad. burgess gscana. corn

August 4, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn 6.Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
("SCE&G") hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby ("Contract" ) between SCE&6 and The Island Property Owners
Association, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

K. Chad Burgess

KCB/kms
Enclosure

cc; Jeffery M. Nelson, Esquire
(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department-220 Operation Way- MC C222- Cayce, South Carolina - 290333701- (803) 2178141
www. scana. corn

POWER FOR LIVING

August 4, 2010

K. Chad Burgess

Assistant General Counsel

chad.burgess@scana.com

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator

Public Service Commission of South Carolina

101 Executive Center Drive (29210)
Post Office Drawer 11649

Columbia, South Carolina 29211

RE" South Carolina Electric & Gas Company

Request for Approval of Agreement for Transportation Service with Firm Gas

Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company

("SCE&G") hereby files and seeks approval of the enclosed Agreement for Transportation

Service with Firm Gas Standby ("Contract") between SCE&G and The Island Property Owners

Association, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

KCB/kms

Enclosure

CO: Jeffery M. Nelson, Esquire

(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way- MC C222 - Cayce, South Carolina - 29033-3701 - (803) 217-8141

www.scana,com
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AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

ggfggNAL

This Agreement made and entered into this day of U , 2010, by and
between SOUTH CAROI. INA ELECTRIC k GAS COMPANY, successors and assigns,
hereinafter called "Seller" and THE ISLAND PROPERTY OWNERS ASSOCIATION, INC. , its

successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller's Firm General Service
Tariff Rate Schedule 33, and effective August 1, 2010, will receive service under the terms of this

Agreement.

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located at 6000 N. Ocean Blvd. , Myrtle

Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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AGREEMENT FOR TRANSPORTATION SERVICE

WITH FIRM GAS STANDBY

This Agreement made and entered into thist/,J)._'day of _..1_ ,2010, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, tff.s successors and assigns,

hereinafter called "Seller" and THE ISLAND PROPERTY OWNERS ASSOCIATION, INC., its

successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller's Firm General Service

Tariff Rate Schedule 33, and effective August 1, 2010, will receive service under the terms of this

Agreement.

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located at 6000 N. Ocean Blvd., Myrtle

Beach, South Carolina. _

NOW THE_t.EFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually dgreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this Agreement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 60 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 4 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to interruption or

curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas

shall be 60 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,

without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject

Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the

General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by

Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of

the General Terms and Conditions hereto attached. Buyer shall purchase all gas

tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 4_dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

J

!DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than _5pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s

delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided

from system supply. Buyer agrees that the transportation service is provided on

an interruptible basis. Interruptions shall be at the sole discretion of Seller or

whenever service is interrupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 60 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five {5)
days prior to the end of the month the volumes of gas, in dekatherms, to be

transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is

Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s

sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be

because of, but not limited to, the utilization of deliverability capacity of Seller

for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for slirinkage will be as specified in Rate 35, attached

as Exhibit A,

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION F GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point{s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's

delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided

from system supply. Buyer agrees that the transportation service is provided on

an interruptible basis. Interruptions shall be at the sole discretion of Seller or

whenever service is interrupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 60 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)

days prior to the end of the month the volumes of gas, in dekatherms, to be

transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is

Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller's

sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller

for Seller's system supply requirements.

(c) SHRINKAGE

(d)

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A. ,,

BALANC_NO

Balancing will be in accordance with the provisions specified in Rate 35,

attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of

receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of

anything which may be done, happen or arise, with respect to such gas until
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Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
' they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
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Sellerdeliverssuchgasto Buyeror for theaccountof Buyer. Seller shall have

no responsibility with respect to such gas before Buyer delivers such gas to

Seller or after Seller redelivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery

or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it wilt at the time of

delivery to Seller for transportation have good and merchantable title to all gas

so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,

license fees or charges applicable to such gas or to the delivery thereof to Seller

for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(1) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller's

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to

the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability

and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and
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redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.

In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

The Buyer bears sole responsibility for costs incurred to deliver

transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements,

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance, Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00A.M. Eastern Time on August 1, 2010.
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(3) In the event that the total volume of natural gas tendered to Seller for

acceptance and redelivery relative to a single category of standby service is

greater than the capacity determined by Seller to be available for

acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be

allocated pro rata based upon the contract volumes in all agreements for

transportation service containing said category of standby service on the

Seller's system.

(4) The determination of the existence of limitations on capacity or operating

conditions which limit the acceptability or deliverability of natural gas

tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver

transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses

incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or

particular Buyers shall receive service pursuant to Transportation

Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement

shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option

of Seller after not less than two (2) hours advance notice by telephone or

otherwise. However, the Buyer shall continue to hold title to any gas (less

shrinkage) received by Seller and not delivered prior to such curtailment or

discontinuance. Seller will notify Buyer when conditions permit Seller to

resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on August 1, 2010.
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TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2010, and shall continue in full

force and effect through July 31, 2011, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit 8, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the rislc of nonpayment.

~MNI'
Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

SCEG06-011
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10.

TERM OF AGREEMENT

This Agreement shall become effective on August 1, 2010, and shall continue in full

force and effect through July 31,2011, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

.RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists

or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior

written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.

SCEG06-011



12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: The Island Property Owners Association, Inc.
P. O. Box 7706
Myrtle Beach, SC 29572-0016

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

Title
jg) ~ AO-c

THE ISLAND PROPERTY OWNERS
ASSOCIATION, INC.
Buyer

SOUTH CAROLINA ELECTRIC k GAS
COMPANY
Seller

e~ P~
By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

7 (p

Date Date
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12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102

Columbia, SC 29218

To Buyer: The Island Property Owners Association, Inc.
P. O. Box 7706

Myrtle Beach, SC 29572-0016

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

THE ISLAND PROPERTY OWNERS SOUTH CAROLINA ELECTRIC & GAS

ASSOCIATION, INC. COMPANY

Buyer Seller

By Martin K. Phalen

Title Title

DateT/$/'_

VICE PRESIDENT- GAS OPERATIONS

Date
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Exhibit A
SOUTH CAROt INA ELECTRIC & GAS COMPANY

RATE 35

GAS

TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has fire requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to
lhe customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on
the Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to
service under alf other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,
or, when necessitated by conditions affecting the Coinpany's gas system, upon less than two hours advance notice.

Transportation Service

Monthly Demand Charge:

First 50 Dekatherms

Excess over 50 Dekatherms @
Comrredit Charge O

RATE PER IIONTH

$579.50

$7.74 per Dekatherm

$1.5417 per delivered Dekatherm

DETERIIINATION OF BILLING DEMAND

(a)

(b)

Bfliing Months of November-April:
The monthly billing demand shall be the greatest of; (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

Billing Months of liflay-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of
the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

fn addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a) Billing Months of November-April:
The monthly billing demand shall be the greatest of; (1) The actuaf MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

Demand Charge

Commodi Charge

(b) Billing Months of May-October:

Demand Charge O
Commodity Charge @

$6.00 per Dekatherm

$9.2321 per Dekatherm

None
$9.2321 per Dekatherm

INININIUII CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above indude gas costs of $7.6917 per dekatherm, These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such
metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule.

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer
by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Biiling Cycle of May 2010
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IOUTH CAROLINA ELECTRIC & GAS COMPANY

RATE 35

GAS

TRANSPORTATION AND STANDBY SERVICE

(Page I of 2)

AVAILABILITY

Transportation service is available to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ}
or greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to

the customer's regular point of service,

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on
the Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate to

service under all other rate schedules and may be curtailed or interrupted, normally upon not less than two hours advance notice,
or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

Transportation Service

Monthly Demand Charge:

(a)

(b)

RATE PER MONTH

First 50 Dekatherms @ $579.50

Excess over 50 Dekatherms @ $7.74 per Dekatherm

Commodity Charge @ $ 1.5417 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

Billing Months of November-April:

The monthly billing demand shell be the greatest of; (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

Billing Months of May-October:

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of

the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

Standby Service

In addition to the demand charges for transportation service the following charges will apply for gas supplied by the Company.

(a) Billing Months of November-Aprih

The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

Demand Charge

Commodity Charge @

{b) Billing Months of May-October: ;

Demand Charge @

Commodity Charge @

$6.00 per Dekathetm

$ 9.2321 per Dekatherm

None

$ 9.2321 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above,

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $7,6917 per dekatherm, These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shaft assume for billing purposes, unless otherwise agreed to, that such

metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schedule,

The quantity of transportation gas received into the Company's system for the customer's account to be delivered to the customer

by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of May 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the

customer. The result will be deemed an imbalance. Custome"s account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered to the Company during the period under review, customer shall be billed for such as standby service. If the

imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of

two options, in its sole discretion, The Company may: (1) deliver the excess gas to the customer, over the next calendar month

succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's

lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtaiiment of service under this rate schedule or loss of gas of the customer as a result of any

steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control

gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be

responsible for maintaining all insurance it deems necessary to protect Its property interest in such gas before, during, and after

receipt by the Company.

The Company shall not be liable for any toss to the customer arising from or out of service under this rate schedule, including loss of

gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or

agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or

local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shali specify the maximum daily volume of gas to be

transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be

accepted and delivery to the customer will be made. The customer must provide the Company with all necessary documentation of

ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or c) Standby Service

only for each applicable period. Such elections must be made to the Company in writing by October 15th of each y~ to be effective

for each month during the period November 1st to October 31st following. New customers under this tariff shall elect volumes at the

time their service contract becomes effective. If no prior election has been made then the customer will receive Standby Service only.

If any customer fails to make a timely election, then the prior period election will carry over for the following period. All elections shall

be binding for the duration of the November 1st to October 31st period and may not be revoked, suspended or modified by the

Customer.

Effective For Bills Rendered On and After the 1st Billing Cyde of May 2010

SOUTHCAROLINAELECTRIC&GASCOMPANY
RATE35

GAS
TRANSPORTATIONANDSTANDBYSERVICE

(Page2of2)

DELIVEREDGASQUANTITY
Thevolumeofgasreceivedona daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination

of Transportation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas

than was delivered to the Company during the pedod under review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of

two options, in its sole discretion, The Company may: (1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's

lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any

steps taken to comply with any law, regulation, or order of any governmental agency with jurisdiction to regulate, allocate or control

gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be

responsible for maintaining all insurance it deems necessary to protect Its property interest in such gas before, during, and after

receipt by the Company.

The Company shall not be liable for any toss to the customer arising from or out of service under this rate schedule, including loss of

gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employeas or
agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or

local governmental body.

PAYMENT TERMS

All bills are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be

transported, the period of time that the Company witi receive such gas, and all conditions under which delivery to the Company will be

accepted and delivery to the customer wtll be made. The customer must provide the Company with all necessary documentation of
ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a_part of this rate schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or c) Standby Service

only for each applicable period. Such elections must be made to the Company in writing by October 15th of each year to be effective

for each month during the period November tst to October 31st following. New customers under this tariff shall elect volumes at the

time their service contract becomes effective. If no prior election has been made then the customer will receive Standby Service only.

If any customer fails to make a timely election, then the prior pedod election w_l carry over for the following period. All elections shall
be binding for the duration of the November 1st to October 31st period and may not be revoked, suspended or modif'_d by the

Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of May 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = a- b+c x Rate Class Percenta es
Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in 8
below.

Effective On and After The First Billing Cycle of January 2010
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SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-rnonth
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers' bills. The recalculation shall be made based on information

current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.

Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 40-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.66 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-(b+c)] x Rate Class Percentages
Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for t!'ansportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-l" below)
Margin Revenue from interruptibie rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly, The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G wili revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactiohs which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less aII transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~d
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE8G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to lnterruptlble Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible safes. In such cases, SCE8G may calculate an Alternative Commodity Benchmark
for those interruptibie sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010
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B*

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-l: "Released Capacity" shall includeall transactiohs which involvethe use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = tD-d)
S

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, Landfillgas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d)

(s)

The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Pdced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptiblesales therms for the month. (See "Note-2" Below)

Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes,without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptibtesales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market pdce of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptiblesales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Altemative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark —The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible safes, in therms, whose prices are lower than the Firm Commodity
Benchmark,

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section 8, above.
Margin Revenue from Interruptible Sales: In those months in which SCEBG elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptibie sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE8 G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm = __p__
d

(P)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY
~IBoyjgjyilt GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
tobe returned JANUARY 1, 1985

QRIGINAL
Aitjclej

GENERAL
These Terms and Condffions to Industrial Senrice Agreements sre supphrnentary fo the Rules and Reguhflons hsued by the Public Service Commhsion of Soufh Carofina and the

General Terms and CondIons of South Carofina Efectric & Gas Company as provided by the Publh Senrice Commissfon of South Carolina.

The provhion of these Terms and Condifions apply to ail persons, parlnerships, corporaflons or others designated as industrial users who are lmufufiy receiving gas service from South

Carofina Electri & Gas Company under rate scheduhs or seNice agreemenfs Ied with the Cominhslon,

South Carolina Ehctric & Gas Company is referred h herein as "Seller", and the user or prospecfive user is referred to as "Buyer'. The Public Service C~ of South Caroiina is

referred to herein as 'Commission'.
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Articje II

DEFINITIONS

Except where the context otherwhe indicates another or different meaning or intent, the fofiowing terms are hhnded and used and shall be consbued to have meaning as fofiows:

'Day" shall mean a period of twenty-four (24) consecufive hours beginning and ending at 8:00A.M. Eastern Time or at such time as Ihe Sefier and the Buyer may agree upon.

"Month' shall mean the perhd between any two (2) reguhr readings of Seller's meters which shall not be iess than twenty eight (28) days nor more than thirty four (34) days
"Year" shall mean a period of 365 days commencing with the day of first defivery of gas hereunder, and each 365 days thereafter except that in a year having a dah of February 29th,

such year shall consht of 366 days.
"Cubh foot of gas" shall mean the amount of gas required lo fifi a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sbdy (60) degrees Fahrenheit.
"CCF"shafl mean one hundred (100)cubh feet of gas.
'MCF" shall mean one fhousand (1000) cubic feet of gas,
"BTU" shafl mean a Briflsh Thermal Unit and h the amount of heat required fo rahe the temperature of one (1) pound of water 1' Fahrenheit at 60 Fahrenheit,

"MMBTU" shall mean one rnNhn Brithh Thermal Units.

"Therm" shall mean the quanfity of heat energy which h 100,000 Brffish Thermal Units.

"Dekatherm" (dt) shaH mean on miflion Brfilsh Thermal Unih and is synonymous to the term MMBTU.

"Natural Gas or "Gas' shall mean natural gas, processed, unprimed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.
"Firm Senrice' shall mean from pubfished tariffs and/or contracfs under which Seller is expressly obligated to delver specilic volumes wilhln a given time perhd and which anticipates no

interruptions bui which may permit unexpected interruption in case the supply fo higher priority customers is threatened.

"Inferruptibh Service" shafi mean service from approved contracts under w'hich Company is not expressly obfigated to deliver spedfic volumes within a gfven fime period, and whhh

anticipates and permits infenupflon on short notice, or service under approved contracts which expressly or impliedly require inslafiation of afiernah fuel capability.

"Commercial Service" shaH mean servfce to Customers engaged primarily in the sah of goods or services induding insfitutions and locaf, sate and federal government agenchs for uses

other than those involvfng manufacturing or eiecfric power generation.
"Industrhl Services' shelf mean service to customers engaged primarily in a process which creates or changes raw or unfinished materiah into another form or product including the

generation of efecb'ic power,
"Plant Protedfon Gas' shafi mean the minimum volumes required to prevent physfcal bann to the phnt hdfifies or danger to plant personnel when such protecbon cannot be afforded

through the use of an alternate fueL This includes the protecflon of such malerhl ln process as would othewise be destroyed, but shall not indude deliveries required h maintain phnt

production. A defermination will be made by the Seller ofminimum volumes required. Such essential volumes will be dispatched accordingly.

'Feedstock Gas" shall mean natural gas used as a raw materfal for its chemhaf properbes in creafing an end producL

"Process Gas" shafi mean gas used for which alternate fueh, other than another gaseous fuel, are not technically feasible such as in.applicafions requiring precise temperature controh

and preche flame characleisfics.
"Boiler Fuel' shaH mean naturaf gas used as fuel for the generafion of steam and in infernal combusflon turbine engines for the generations of ehcbicity.

"Allemate Fuel Capabfiity" shall mean a sibraflion where an alternate fuel could have been utfiized whether or not the fadfiities for such use have acfuafiy been Instalhd; provided

however, where the use of natural gas Is for phnt prohcfion, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability.
"Gas Supply Defidency" shall mean any oocurrence refafing to Seller's gas supply whhh causes Selhr to deliver hss ihan the tofal requirements of its system, induding failures of

supplhrs fo deliver gas for any reason, requirement of gas for system storage, conservafion of gas for future delivery, or any other occunence which h not enumerated herein which

affech Sefier's gas supply.
'Storage Injection Requlremenfs' shafi rifan efi volumes required by Ihe Seller foi injection into underground storage, induding cushion gas, and for liqu%iafion, induding fuel used for

injection and in liquification phnts, or forpuch other sforage projects that may be developed expressly for Ihe proiecflon of supply to high priority users. ,
'

"Seller Use' shall mean fuef used for gas compression, LPG phnts and LNG pianh, ofher gas needed by Seller's fadliTies to furnish the requirements of Buyem, together with

unaccounted forges, This gas shall be considered induded in Prloriiy of Service Category 1. Other vihl uses of Seller, such as flame stabilizafion requiremenh, vrifi be met as long as

such uses do rot jeopardize service to its firm senrice Buyers.
"Essentiat Human Needs" shall mean naturaf gas service, which, if denied, woukf cause shutdown of an cperaflon resulfing in the dosing of Ihe eshbfishment essenfial to mainhining

the health and sahty of the general pvblic
"The.Point of Delivery' shafi be at the outht of Ihe Seller's measuring equlpinent and regulating equipment,
"Emergency Senrice" shall mean supphmerrial deflveries of natural gas that may be required to foreshfi irreparable injury lo life or property induding environmenhl emergendes,

Aftjcje III

CURTAILMENT OF SERVIC E
ln the event of a Gas Supply Defidency on the Seller's system, Ihe Sefier shafi require curtaiiment of service to Bvyer in accordance with!he folhwing procedure

The Seller shelf order cvrhfiment of sahs made h Buyer's purchasing gas under fhe Sefie's rais scheduhs or special confracts h descending order h accordance with priority of

service categorhs set forlh below, Approved emergency gas h aocepted from curhfiment
'I. Residenfial and small commercial Buyers (fess than 50 MCF on a peak day) and essenfial human needs customers where fhere is no installed or avafiable alhrnate fuel

capabifity,

2. Large commercial diect flame reqviremenis (50 MCF or more on a peak day); firm industrial requirements for plant protedlon, hedstock and process needs; and storage

injecthn requirements.

3' Firm indusbtal requirenents br uses olher fhan bofier fuel which do not quafify for Cafegory 2.

3B.Firm commercial and hdustrhl boihr fust requirements up to 1,000 MCF on a peak day.

3C. Interruptible requiremsnh for human need types of fadWes such as public bufiiflngs, hospihh and hundries.

3D, Interruptible requirements for direct fhme appflcaflons which can utiTize onfy another gaseous fuel as an alhmate.

3E. Interruptfiih requirements for dired fhme appfications which can ufiflze a fuel other than a gaseous fuel as an alternate.

3F. fnterrupflble requirements for bofier fvel use of has than 300 MCF on a peak day.

4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)
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to be returned JANUARY1, 1985,osc. G ORIGINAL
• Article I

GENERAL
TheseTermsandCondi'donsto Indus'tdalServiceAgreementsare suplYP.me'nteryfo the RulesandRegula._ issuedby thePublicServiceCommissionof SouthCarolinaendthe
GeneralTermsandConditionsofSou_ CarolinaElectric8.GasCompanyasprovidedbythePublicServiceCommissionof SouthCarolina•
TheprovisionoftheeaTermsandConditionsapplyto allparsons,padnemhipe,corporationsorothersdedgneledas industrialuserswhoare lawfuUyrecetvi_gasservice_m South
CarolinaElectric&GasCompanyunderrate_ules or serviceagreementsfiledwiththe Commission.
SouthCarolinaElecttlc& GasCompanyisreferredtohereinas "Seger",endthe userorprospectiveuseris referredto as"Buyer",ThePublicServiceCommissionof SouthCarofinais
referredto hereinas "Commission'•

Article II

DEFINITIONS

Exceptwherethecontextothen_lseindicatesanotheror d'_erentmeaningorintent,thefollowingtermsare intendedandusedandshallbeconstruedtohavemeaningas follows:.
i• _Day_sha_masna pe_d d twenty_f_ur(24_consecu6vehoursbeginningand endingat8:_ A_M_Eastem_me oratsuch£_neasthe Sellerand theBuyermayagreeup_n_
2. "Month"shallmeantheperiodbetweenany two(2) ragularreadingsofSellersrnetemwhichshallnotbelassthantwer_y-elght(28) &_/snermerethanthirty-four(34)days.
3. "Year"shallmeana pedodof365 dayscommencingwiththedayof firstderweryofgashereunder,andeach365daysthereat.atexceptthatina yearhavinga dateofFebruaP/29th,

suchyearshagconsistof366days.
4. 'Cubbfootof gas"shallrneanthearnountofgasrequiredto fill a cubicfootofspacewhenthegasisatanabsolutepreasureof fourteenandsevenlY-threehundredths(14.73)pounds

persquareinchata temperatureofelxty(80)degreesFshrenhelt.
5. 'CCF"shallmeanonehundred(100)cubicfeetofgas,
6• 'MCF' shallmeanonethousand(1000)cubk:featofgas.
7. _BTU_sha_meana BdtishTnerme_Unitendis theamount_f heatrequiredf_ raisethetempereture_fona(1)p_und_fwater1_Fahrenh_tat8_° FahrenheJt,
8. 'MMBTU"shallmeanonemlalonBritishThermalUnits.
9. 'Therm'shallmeanthequanfllyofheatenergywhichis I00,000BritishThermalUnils.
10. "Dekatharm"(_ shallmeanonmillionBritishThermalUnitsandis synonymoustothe termMMBTU•
11, 'NaturalGas"or'Gas' shallmeannaturalgas,processed,unprocessed,vaporizedliquidnaturalgas,syntheticgas,propar_-alrmixtureor anymixtureofthesegases.
12. 'FinnService"shallmeanfrun publishedtedtfsanct,/orconlradcsunderwhichSellerisexpresslyobggatedIodeliverspadllcvolumeswithtna giventimeperiodandwhichantidpatesno

interruptionsbutwhichmay pendtunexpecledlntenuptlonIncasethesupplytohigherprioritycustomersisthreatened.
13• "lnterruptblaServk:e"shallmeanservicefrom approvedcontacts under_ Companyis not expresslyobligatedtodeliver spedF¢volumeswithina giventimepariod,andwhP_.h

antidpatesandpermitsintenupfionon shortnotice,or serviceunderapprovedcontraclswhichexpresslyorimpliedlyrequireinstagalionofalten_atefuelcapability.
14, 'CommercialService"shallmeanservicetoCustomersengagedpdmarityinthe safeofgoodsor servicesincludinginsfJtulfonsand local,sateendfederalgovemmantagencfesforuses

otherthanthose involvingmanufac._ringorelectricpowergeneration.
15• "IndustrialServices=shallmeanservicetocustomersengagedprirnarllyina processwhichcreatesor changesraworunfinishedmaterialsintoanotherform or productincluding

ganerationofelectricpower.
16• "PlantProtectionGas'shall meantheminimumvolumesrequiredto preventphysicalharmto the plantfacilitiesordangerto plantpersonnelwhensuchprotectioncannotbe afforded

throughthe useofanalternatefuel• Thisindudastheprotect_ ofsuchmats_l tn processaswouldotherwisebedes_oyed,_t shallnotincludedeliv_es requiredtomaintainplant
produ_on.Adeterminat_nvlllbemadebythe Sellerofminimumvolumesrequired.Suchessentialvolumeswillbedispatchedaccordingly.

1Z• "Fee.dstod(Gas"shallmeannaturalgasusedasa rawmaterialfor itschemicalpropertiesincrear_janendproducL
18. 'ProcessGas'shallmean gasusedforwhichattematefuels,otherthananothergaseousfuel,arenottechnicallyfeasiblesuchas in.appticetio_srequiringpredsetemperaturecon_ls

andpreciseflamecharactedsScs•
19. "B_ar Fuer_shallmeannaturalgasusedasfuel f_r thegensra_n of s_eamandininfema_cambos_n tuTbinee_nes for thegenera_nsof e_eciric_•
20, 'AlternateFuel Capabllib/'shallmean a situatlenwherean alternatefuelcouldhav_beenutilizedwhetheror not thefealties for suchusehaveaofua_ beenInstalled;provkfed

however,wheret_ useof naturalgas Isforplantprotection,feedstockorprocessusesandtheonlyalternatefuel is propaneor othergaseousfuel (hentheBuyer_ be treatedas if
hehadno a]fematefuel capability.

21. "GasSupplyDeCency= shallmeananyoccurrencerelatingto Seller'sgassupplywhbhcausesSellerto deliverlessthanthe totalrequirementsof itssystem,includingfailuresof
supplierstodelivergasforanyreason,requirementof gasfor systemstorage,consewar_onofgas for futuredelivery,oranyotheroccurrencewhichisnot enumeratedhereinwhich
affectsSeller'sgassuppty. :

_2.. "StorageI_jectionRequirements"shallrneanallvotumesrequitedby theSellerfo_injectionintoundergroundstorage,includingcushiongas,andforFquificatlon,includingfuel usedfor
Injectionand in llquificetionplants,or for'isucho_er storageprojectsthatmaybedevelopedexpresslyfor be protectionofsupplytoh_ghpriorityusers.."

_.3, "SellerUse"shallmean fuelused for gascompression,LPG plantsand LNG plants,othergasneededby Seller'sfadlitles to fumlshthe requirem:entsof Buyers,togetherwith
unaccountedforgas, ThisgasshallbeconsideredIncludedinPdorityofServiceCategory1. Othervitalusesof Seller,suchae flamestabliizaflonrequireman[s,willbemetas longas
suchusesdonotjeopard/zeservicetoItsfirmserviceBuyers•

H. "Easentia[HumanNeeds"shallmeannaturalgasservice,which, ifdenied,wou_causeshutdownofanopera_n rasulllngin thedos_ of l_eestebllshmenteasentiaJto maintaining
the healthandsafetyofthegeneralpublic.

_5• "'The-PofntofDelivery"shallbeat lhe outletofthe Seller'smeasuringequipmentandregulatingequipment.
:6. "EmergencyService"shallmeansupplementaldeliverles.ofnaturalgastha!mayberequiredtoforestallirreparableinjuryto lifeorpro_rty includingenWonmantalemergendes.

Article tll

CURTAILMENT OF SERVICE.

• In the eventofa GasSupplyDeF¢lencyon theSeller'ssys_m,theSellershagrequirecudalimentofservicetoBuyerinaccordancewith_ fogowi_procedure:
a. TheSellershallordercurbllmantofsalesmadetoBuyer'spurchasinggasunderthe SeWer'srateschedulesor specialcontractsindescendingorderInaccordancewithpriodtyof

servicecategoriesset for_ below. Approvedemergencygas IsacceptedfromourtsilmanL
1. ResidentialandsmagcomrfierolalBuyers(less than 50 MCFon a peakday) andessentialhumanneedscustomerswhere thereis no installedor availablealternatefuel
capability,
2. Largecornmerolaldirectflame requirements(50 MCFor more one peakday);firm indus_r_requtremantsforplant proterJlon,feedstockandprocessneeds;andstorage
Injectionrequirements.
3A. FirmIndustrialrequirementsforusesotherthan bo_erfuelwhichdonotquaF_forCategoP/2.
3B.Firmcommeroialand _ustrlal bonerfue_requirementsupto 1,000MCFon a peakday.
3C. Inten'uptbferequirementsforhumanneedtypesof fadlltlessuchaspublicbuntings,hospitalsandlaundries.
3D. I_terrupUblerequirementsford'_-ectflameapplicationswhichcanullllzeonlyanothergaseousfuelasanalternate.
3E.Interrup_le requiremen_sfordired flameapplicationswhichcanutilizea fuelotherthana gaseousfuelas analternate.
3F, lnterruptiblerequirementsfor boilerfueluseoflessthan 300 MCFon a peakday,
4. (LEFTBLANKINTENTIONALLY)
5. (LEFTBLANKINTENTIONALLY)



6, Interrupfibfe Bofier Fuel reqvkemenfs of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabiiNes can meet such requirements.
7, Interrvpfibte Bofier Fuel rats of 1,500 MCF or nere, but less than 34$ MCF on a peak day, where afiemate fuel capabNfies can meet such requirements.
6. Interruptfiile Bofier Fuel requirements of 3,000 MCF or more, buf less than 10,000 MCF on a peak day, where altemafe fuel capabfiifies can meet such requkements,
9. Intenvptibh Boiler. Fuel reqvkements of 10.000 MCF or more on a peak day, where afiemate fuel capabffifies can meet such requirements,
10.Nafural gas requiremenfs ofcustomers, who have an aliemate fuel as their primaiy energy source, but use nafural gas as a standby fueL

b, Curtai1ment wilt be in descending order beginning vrith Category 10 (Le, Category1h the'Irighest prierlty).
c. A determina5on of the category in which a Buyer N placed wfil be made each year based upon usage in fhe preceding twelve monlhs ending August 31 and/or current contract as

of lhe same date. The phcernent of a Buyer in a categmy ki accordance wfih fhe deterinination made herein will be effecfive November 1 of the current year, exterxfing through
October 31 of the fotowing year. A moving base period will be used each year with such base period to indude the preceding twelve months ending August 31 of the current

year. Recbssiticafions In categories wfil be etfecfive on November 1 of the current year. Where a redassificafion ls necessary, the effected Buyer wN be notified of such
rechssificafion prior Io November 1 of Ihe cvnent year.

d, Where dally volumes are not avathble to make the determination of the 50 MCF/day required in the Curtailment Plan, then requiremenfs shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month dvring the previous twelve (12) month period endkig August 31, Such month's use wN be divled by
the number of days during that specific bifiing cycle, By means of the average daily volume thus obtained, the Buyer vriH be placed in the appropriate category. Where daily
volumes for the peak month in Hie base period are available to make the required determination, then such volumes wiH be used,

e. Any new Buyer added during any base perhd wN be placed in the appropriate category by the Seller in accordance with the best infemafion avafiabki.

Article IV

SCOPE OF AGREEMENT
1. Sefier's natural gas operafens are regulated by the Commissions and are subJect fo "Rules and Regulafions Goveminq Service Supplied by Gas Systems in South Carolina' as amended

from 5me to time, Deliveries of gas hereunder are subject to total or parfiat curiafiment or interruption by Seller pursuant to operafing pnxedures as are now, or
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shafinot be gable in damages for or on account of any curtailment or interruption of
deliveries where such curiafiinent or intenvpfion is the result of, or pursuant to, operating procedures by the Commission directing curtailment or Interrupfion of service,

'

2. Buyer shafi consult with and furnish to the Seller such Informafion as the Sefier may require to determine the avaihblfity of service at a parficvtar locafion before proceeding wilh plans for
any new or addifional gas hsds. No new or addifional gas loads will be served if it is determined that such service will jeopardize service to existing customers by Increasing the tofal
system's firm load requirements above avalLsbte supplies.

3. Defiver'es of "Firm Gas" up to fhe Maximum Daily Quantity set forth In the Service Agreement, shall be firm and shall not be subject to curlaifiment or interruption by Seller except that
cause'd by Force Majure, or operating condNons beyond Sefieris control, or,where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the
Commission. Deliveries hereunder shall have priiority over afi deliveries made by Seller on an interivpfibie bash,

4. Deliveries of "Interrupflble Gas" shaH be svbject to curiailment or interrup5on by Seller at any fime and from time to time when, in Sefier's sole judgment, it does not have gas avafiabfe,
and Buyer hereby expressfy acknovriedges that Seller shall not be fable ln damages for, or on account ol, any curtailment or Intsirvpfion of deliveries. Sefier agrees to give Buyer not
less than two (2) hours notice of cuitafiment or Interrupfion in writin or orally in peison or by telephone; provided, however, that If curtailment or interrupthn is occasioned by an event of
Force Majeure effecting lhe Seller's system, Seller shall be obligaled to give only such notice as N practicable in the circumstances, Seller agrees to communicate curiaiheent nofices to
one of fhe person designated from time to fime by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to
promptly communicate with the persons so designated, then said notice shafi be sufficlent if given by Seller fo any person who Is on Buyer's premises or who answers Buyer's telephone.

,Whenever, and to fhe extent that the Sefier is unable to deliver the gas requirements of the Buyer, the Buyer shafi have the right to purchase gas or other fuel suifident to make up such
defichncy from such other source or sources as may at Ihe time be available to Buyer.

5. Gas taken by a Buyer of "Firm Gas' on any day, wifhout Seller's advance approval, which exceeds Buyer's Maximu'm Daily Quantity shafi be considered to be Unauthorized Ovemm Gas,
Seller shall bifi, and Buyer shall pay, for such Unauthorized Overrun Gas at the fogowing rates, in addition to afi other charges payable 5 Sefier hereunder,

(a) For the firsl three percent (3%)of the Maximum Dafiy Quanflty, the Unauthorized Overrun Gas shall be pakl for at 1,25 times the Base Rate set forth in the Servk3 Agreement, and

(b) For the next two percent (2'/) of the Maximum Daily Quanmy, the Unauthorized Overrun Gas shall be paid for at 3,0 times ihe Base Rate set forth in the Service Agieeinenf, and

(c) For additionaf volumes the Unauthorized Overrun Gas shafi be paid for at 5.0 times the Base Rate set for in the Service Agreement
The payment of an Overne Penalty shall not, under any ckcvmstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be conskfered
to exdude or limit any other remedies available fo Sefier or another Buyer against Ihe offending Buyer for fai7ure to comply with its obligafions to stay within Its Maximum Daily Quanfity.

6. Any interrupfible gas taken by Buyer after the effecfive hour of an order calling for complete curtaHment of afi interruptibie gas deliveries hereunder shall be considered to be Unaulhorized
Cverrun Gas. Seller shafi bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used.
The payment of Overrun penafiy shaH not„under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
considered to exdvde or limit any causes of action or other remedies availabh to Seller against the Buyer for failure Io comply wfih curlailment orders Issued by Seller hereunder.

7. The South CaroHna Public Service Commission has piascribed fhe fofioviin'g operating procedures in regard to the curtailment of intenvpfible service by Selter.
During fhe period when operating conditions require cvriafiments h any type of inlerruptible service, Seller shall curiafi deliveries of gas without ifiscriminafion within end-vse priority of
kervice categories estabfished by the South Carolina Pubfic Service Commission and pursuant of curtailment Instrucfions received from its supplier or suppliers made in accordance with
General Terms and Conditions to the Senrice Agreement between Seller and If suppl'er'or suppliers and any subsequent modification or amendment fiiereof.

8, Buyer agrees that afi gas delivered hereunder shall be used by the Buyer and that no porfion thereof shall be resold,

Article V

QUALITY
1. The gas delivered hereunder shafi be naturai gas or any mkture of natural and manufactured gas, inchding bvt not Hmited to, synthefic gas or liquified petroleum gas as provided for in

Paragraph 3 heieof, '
provided, however, that mohture, impuii5es, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to defivery to

Buyer, Sefier may subject or permit Ihe subjection of fhe gas to compression, heafing, cooling, clsanfng, or other processes, which are not subetanfialy detrimental to the merchantabNty
of the gas.

2. The gas delivered hereunder shafihave a total hea5ng vaiue of not less fhan S50, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moistuia, objecfionabki
fquids and solids so as to be utlfized immediately upon delivery to Buyer, and shaH confain not more than 200 grains of total sulphur, nor more than 15 graks ofhydrogen svlphkfe per
MCF.

3. Seller may permit ifs suppfiers or it may itself supply gas from any standby equipment instafied by it or by its svppfiers, provided that the gas so svppged shafi be reasonably equivalent to
Ihe natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for degveiy by Sefier shall fail at any time to conform to any of the speciTications set forth ih the Artide V, QuaNy, then Buyer agrees to nofify Sefier thereof and
Buyer, fhereupon, may at its optbn refuse to accept delivery pending correc5on by Seller. Upon Sefie(s fafiure to properfy remedy any deficiency In quafity as specified herein, then

Buyer may accept defivery of such naturaf gas and make changes necessary to bring such gas into conformity with such specNca5ons and Buyer shafi then deduct from future

payments any reasonable expenses incvrred by it in effecting such change as agreed lo by both paNes,
6. Odorlzafion of gas delivered hereunder N not required of Sefier. However, nothing ih fhese Terms and Condifions shail predude Setler from ~such gas 6 Seger so desires or if

Seller is required by federal or sfate regukitory agencies to perform such odorizafion.

6.InterruptibleBoilerFuelrequ_smantsof 300MCFofmore,butlessthan1,500MCFone peakday,wherealtamatefuelcapabilitiescanmeetsuchrequiraments.
7. Intenup0bleBol_Fuel requirementsof 1,500MCFormore,but_ than3,000MCFona peakday,wherea_mata fuelcapabirC_.scanmeetsuchrequirements.
8. intarrup_le BoilerFuelrequirementsof3,000MCFormore,butlessthan10,000MCFona peakday,wherealternatefuelcapabtii6escanmeetsuchrequirements.
9. IntarruptibleBoiler.Fuelrequirementsof 10.000MCFor moreona peakday,wherealternatefuelcapabli'_ascanmeetsuchrequirements,
10. Naturalgasrequirementsofcustomers,whohaveanalternatefuelastheirprimaryenergysource,Nutusenaturalgasasa standbyfuel

b, Cuda_lmentw_ beindescendingorderbeginningwithCetagory10(Le.Category1 isthe'l_ghestprindty).
c. Adeterminationof thecategoryinwhicha BuyerisplacedwlUbemadeeachyearbaseduponusagein theprecedingtwelvemonthsend_ August31 and/orcurrentcontractas

of_ samedate. Theplacementof a Buyerina categoryinaccordancewith_e determinationmadeheroinwillbeeffec_veNovemberI ofthecurreotyear,extencFmgthrough
October31 ofthefolowingyear. A movingbaseperiodwiltbe _;sedeachyearwithsuchbaseperiodto includethe precedingtwelvemonthsendingAugust31 ofthe current
year. Reclassificationsin categorieswillbe effectiveon NovemberI of theourrentyear. Wherea redass_ation is necessary,the effectedBuyerwillbenotifiedof such
redaselrc.ationpriortoNovember'1ofthe currentyear,

d. Wheredailyvolumesarenot availableto makethedeterminationof the50 MCF/dayr_uired in the CurtailmentPlan,thenrequirementsshallbe datem"_ by takingthose
Buyershavingactualusageof1000MCFor moreper monthforany monthduringtheprevioustwelve(12)monthperiodenolngAugust31. Suchmonth'susew_ be dMdedby
the numberofdaysduringthatspecificbilling cycle,By meansofthe averagedallyvolumethusobtained,theBuyerwigbeplacedin the approp_tecategory. Whereda_
volumesfor the peakmonthin{hebaseperiodareavailabletomaketherequireddetermination,thensuchvolumesw_ beused.

e. AnynewBuyeraddeddu_nganybaseperiodw_be placedin theappropriatecategorybythe Sellerinaccordancewiththebest infotn_aE_nava_ble.

Article IV

SCOPE OF AGREEMENT

1. Seller'snaturalgasoperationsare regulatedby the Con'_ssiens andaresubjectto"RulesandRegulationsGavernlnc_ServiceSuppliedbyGas b_/elernsinSouthCarolina"as amazed
fromtimeto time. Deliveriesof gashereunderaresubjecttololal or partialcurtailmentor InterruptionbySellerpursuantto operatingproceduresasarenow,or

hereafterbe, presor_,d by I,_ Commission.BuyerherebyexpresslyacknowledgesthatSellershallnotbe liableindamagesfor,oron accountof,anycurte_entor interruptionof
deliverieswheresuchsurtalimentorinternJptionis the resultof,or pursuantto,upers_g proceduresbytheCommissiondirectingcurtailmentor tn_ruplionofservice;

2. BuyershagconsultwithandfurnishtotheSellersuchinformationas the Se_r mayrequiretodelerrn[netheavailabtr_of serviceata particularlocationbeforeproceedingwithplar_for
anynewor additionalgasloads.No newor additionalgasbeds willbe sewedif It isdeterminedthatsuchservicewill jeopardizeserviceto existingcustomersby_creasingthe re(el
system'sfirmloadrequirementsaboveavailablesupplies.

3. Dagvarlesof"F'_ Gas"uptotheMaximumDailyQuantityset forth In theServiceAgreement,shallbe firmand shallnotbe subjectto curtailmentor interruptionbySellerexceptthat
causedbyForceMa_re,or oparalingconditionsbeyondSegefscontrol,or.wheresuchcudaJlmentorinterruptionis the resultof,orpursuantto,opereUngproceduresprescribedby the
Commission.Deliverieshereundershallhavepriorityoveralldeliveriesmadeby Setteron an interruptiblebasis.

4. Deliveriesof"lnterrup_leGas"shagbe subjectto su_ment or interruplionby Sellerat anytimeandfrom time totimewhen,inSeller'ssole judgment,it,doesnothavegas available,
and BuyerherebyexpresslyacknowledgesthatSellershallnot be liable indamagesfor,oronaccountof,any curbilmentor interruptionofdeliveries.SelleragreestoglvaBuyernot
lessthan two(2)hoursnoticeof curtailmentor interruptioninwrifJncjororagyin personorby telephone;prov'ided,however,thatIf curblimentor interruptionisoccasionedby aneventof
ForceMajeureaffectingthe Seller'ssystem,Sellershallbe obligatedtogiveonlysuchnoticeas ispredicableIn the drcumatanoes.Selleregressto (x_nmonicelecurtailmentneticesto
one of _e persondesignatedfrom timeIo l]rne by Buyeres authorizedto receivesuchnotices. If Buyerhas not madesuchdesignation,or if Selleris unsuccessfulin its effortsto
prornpf_communicatewifhthepersonssodesignated,thensaidnoticeshallbe su_lent ifgivenbySellerte anypersonwho isonBuyer'spremisesorwhoanswersBuyer'stelephone.
.Whenever,and tothe extentthattheSelleris unabletodeliverthe gas requirementsof_ Buyer,the Buyershallhavethe_ht topurchasegasorotherfuelsuit'_entto makeupsuch
deficiencyfromsuchothersourceorsourcesas mayatthe limebe availabletoBuyer,

5. Gastakenbya Buyerof "Fi_ Gas"onanyday,withoutSeller'sadvanceapproval,whichexceedsBuy_s Maxin_J'mDallyQuantityshallbe consideredtobeUnau_orizedOverrunGas,
Sellershallbill,andBuyershagpay,forsuchUnauthorizedOverrunGasat thetoliowingrates,inadditiontoa_otherchargespayaMeto Sellerhereunder.
(a) Forthe firslthreepercent(3%)oftheMaximumDailyQuantity,theUnauthorizedOverrunGasshallbepaidforat 125 timesthe_ase Patesetforthin IheServk_Agreement,and
(b) For thenexttwopercent(2%)of theMaxlmumDallyQuantity,the UnauthorizedOverrunGasshallbe paidforet3.0 times{haBaseRatesetforthin_ ServiceAgreement,and
(c) Foraddlronalvolumesthe UnauthorizedOverrunGasshallbepaidforat5.0 timesthe BaseRatesetfor in theServiceAgreement.
ThepaymentofanOverranPenallyshallno{,underanycircumstances,be consideredasgivingBuyertherighttotakeUnauthorizedOverrunGas,norshallsuchpaymentbe considered
toexcludeor limitanyotherremediesavailableto SelleroranotherBuyeragainsttheoffendingBuyerfor failuretocomplywithitsobliga_onsto s{aywithinItsMaximumDailyQuantity..

6. Any interrupttblegastakenbyBuyerafterthe effect;rehourofanordercallingforcompletecurlellmantofallinterruptiblegasdeliverieshereundershallbeconsideredto beUnauthorized
OverrunGas. SellershallbillandBuyorshagpay,for suchUnautho_edOvenu_Gasat therateof Twenty-£rvedollarsandnocents($25.00)perdeketherm,inaddil;ontotheBase
RataspecifiedintheServioeAgreementforsuchgasused.
Thepaymentof OverrunpanelS7shallnot, underanycircumstanoes,beconsideredas givingthe Buyerthe right to take UnauthorizedOverrunGas,nor shallsuchpaymentbe
consideredtoexcludeorlimitanycausesofactionor otherremediesavailabletoSelleregalnstthe Buyerforfailure tocomplywithcurtailmentordersIssuedbySellerhereunder.

7. The SouthCaro_ PublicServ'_eCommissionhaspreson'bedthefollowingoperatingproceduresin regardto the curta_ent of interrupUbteservicebySellen.
Duringthe periodwhenoperatingconditionsrequirecurtailmentsin any_TPeof interruptibleservice,Sellershallcurtaildeliveriesof gaswltho0tdi.._"iminaUonwithinend-usepdor_ of

WiCecategoriesastebF_sh_bytheSouthCarolinaPub_ SeMce Commissionan_lpursuantof curtailmentinstructionsreceivedfrom itssuppgerorsuppliersmadeinaccordancewith
neralTermsandConditionstotheSewiceAgreementbetweenSelleranditsuppger'orsuppliersandanysubsequentmodificationoramendmentth_eof.

8. Buyeragreesf_t allgasdar_red hereundershallbe usedbythe Bwer andthat noportionthereofshallbe rasbld, i }

ArticleV

QUALITY

1. Thegasdeliveredhereundershallbe naturalgasor anymixtureof naturalandmanufau--turedgas,includingbut not limitedto,syntheticgasor _uifled pairoleumgasasprovidedfor in
Paragraph3 hereoP,provided,however,thatmoisture,impuntias,helium,naturalgasoline,bulaoe,propaneandotherhydrocarbonsexceptmethanemaybe removedpriorto de_eryto
Buyer,Sellermaysubjector permitthesubjectionofthegastocompresslen,heating,coogng,cleaning,orother processes,whicharenotsubstan_y detrimentalto themerchantablgty
of theges.

Thegasdelk,eredhereunder_ati havea totalheatingvalueof not lessthan950,normorethant,400 BTU'spercubicfoot of drygas,andbe reasonablyfreeof moisture,objectionable
rquidsand solidssoasto be utilizedimmediatelyupondeliveryto Buyer,andshagcon_n no(morethan200grainsoftotalsulphur,normorethan15grainsof hydrogensulphideper
MCF.

Sellermaypermitits suppliersorif mayitselfsupplygasfromanystand-byequipmentinstalledbyitor by ilasuppFers,providedthatthegassosuppliedshagbe reasonablyequivalentto
Ihenaturalgassuppliedhereunder,andadaptableforusebyBuyerwithoutthe necasstlyof mal_ngotherthanminoradjustmentstofuelburningequ_prnanL
If thenaturalgasofferedfordeliverybySellershallfagat anytime toconformto anyof the speollicationssetforth ih theArticleV, Quality,thenBuyeragreesto not_ Sellerthereofand

Buyer,thereupon,mayat Itsoptionrefusetoacceptdeiiverypendingcorreolionby Seller. UponSeller'sfaguretoproperlyremedyanydefldencyInqualityas spe_ herein,then
Buyermay acceptdeliveryof suchnaturalgasand makechangesnecessaryto bringsuch gas intoconformityw.tthsuchspecificationsand Buyershallthen deduc{fromfuture
p_,ymentsanyreasonableexpensesincurredby if.ineffeoliegsuchchangeas agreedtobybothparties,

Odorizationof gasdeliveredhereunderis notrequiredof Seller. However,nothingth theseTermsandConditionsshallpreclude.Sagerfrom ododzingsuchgasif Sellersodesiresor if
Selleris requiredbyfederalorstateregulator),agenciestoperformsuchedodzation.
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Articie Vl

MEASUREMENTS
es and htal heating value of the gas defivered hereunder shaH be delernfined as follows:

The Unit of Volume shall be a cubh foot of gas.
When oriTice meters are used, vokunes delivered shall be compuhd in accordance with the spedfications, formulae and tabhs pubiished Aprfi 1955, as Gas Measurement

Commlffse Report No, 3 of fhe American Gas Assodafion, and any modifications and amendments thereto, and shall Include the use of fhnge connections,

AH volumes deffvered shall be corrected to the pressure base of 14,73 psig and hmperature base of 60' F. The average absolule afmospherh pressure shafi be assumed to

be fourteen and seven tenths {14.7) pounds h the square inch, irrespedive of actual elevation or bcafion of the point of delivery above sea hvel or varhfions fn such

atmospheric pressure from time to time.
The temperature of the gas shall be assumed fo be 60 degrees Fahrenheff (60') unhss Seller ehcts lo inslatl a recording themometer or hmpeiahre correcffng device. If a
recordkig thermometer is instafied, Ihe arithmefical average of the 24 hour period will be used to determine the temperature corredly.
The specie gravity of the gas shatl be determined by a recording gravltometer of standard manuhcture instafied in a suilabh hcathn, Where a recording gravilorneter is not

used, the spedfic gravity of the gas shall be assumed

gabe

the same as that of Salle's suppfier(s).
The hhl heafing value of Ihe gas delivered hereunder may be deteridned by Seller by using a standard type of recording calorimeter, pedrometer, chrornakigra ph, or other

approved instrument which shafi be so heated, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properiy obhined. Where

required, daily reading from the record so obtained shag be correchd h the basis of measurement provkhd and from a saturated bash to the average moisture mntent of
the gas defiverad, Ihe result bekig Ihe BTU confent of the gas defivered during the billing period. In the event that SeHer does not instafi a recording instrument for such

determination or ih instrument is not operating properly, the total beefing value shafi be determined from a recording cahrimeter or comparable insburnent properly lnstafied

and operated by Salle's supplier of natural gas, provided, such values are appficable to the gas that may be defivered Io the Buyer. When Seller h making propane-air to

supplement Hs Has supply, ihe BTU content of the gas shaN be cahuhted by a method such as using the recorded gravity of the propane-air, the nafural gas and the

combined mixture along with the measured BTU value of the gas where avai1able, The BTU'content of propane shaH be assumed io be 91500 BTLfs per gafion.

Article VII

MEASURING EQUIPMENT
1. Seller wlHmaintaln and operah, at its own, expense and at Ihe point of delivery of gas hereunder, a meter or meters and other necessary equipment by whhh the volume ofgas delivered

hereundershafi be measured. Such meters and equipment shall remain the property of the Seffer.
2. Buyer agrees to furnish to Seller electridty for operating Sefier's meters, at not cost to Seller,
3. Buyer agrees to change Ihe charts on Sefier's meters at no cost h Sefier and fonvard same to Seller.
4. Buyer hereby grants to Sefiersuitable righh-ofay and easemenh necessary or incidental for the instaffation, maintenance, operafion and removal of pipeline and other faaTities

together with rights of kigress thereto and egress there from at afi fimes and hereby agrees to deliver to Seller, for the sum of one doNar ($1.00), an appropriate instrurrent or grant
definirK7 such righis and easements kicated on Buyer's phnt site,

5. Buyer may install, maintain and operate such check measuring equipment, induding a recording gravitometer and cahrimeter as it shall desire, provided that such equipmani shall be so
instafied so as not to interfere with the operation of Sefier's measuring equipment at or near the point of deliver, However, afi billings to the Buyer shaN be based on the metering of the

Seller, subject only to Nie provsions of Paragraph 8 of thh Arffde.
6, Each party shall have Ihe right Io be present at the fime of any Installing, reading, chaning, changing, repairing, inspeding, testing, calibrating, or adjusfing done in connection with the

ofher's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operafion sulficlenfiy In advance In order
that fha other party may convenienfiy have ih representative present

7, Aff insfafiafion of measuring equipment, applying io or effecfing defiveries hereunder, shaN be made in such manner as to permit an accurafe determinafion of the quantity of gas delivered

and ready verificafion of the accuracy of measurement Orifice meter instalhtlons, if used, shall conform to the recommendatlon for design and instalhfion contained In the Gas
Measurement Committee Report No. 3 to the American Gas Associafion published April, 1955, and any modifications and amendments thereof and shaK indude the use of fhnge
connecffons.

8, Measurement on Sellers mehr or meters shall be conclusive of both parlies except where the meter is defecfive or fails to reghter, or if found in error, in efiher of which case Seger shall

repair or replace the meter and lhe quantity of gas defivered while the meter was out of order or failed to reghter shall be estimated. '
(a) By using Ihe reghtrafion of any check melar if

lnstafied and accurately regishring, or, in ihe aisence of {a):(b) By correcting the error if the percentage of error by caiiidfion, fest or mathematical calculafion, or, In the absence of both

(a) and (b) then: {c)By esfimaling the quanfiiy of defivery from deliveries during periods under similar conditions when lhe meter was regisfering accurately; and an appropriate billing

adjusfment shafi be made in accordance with the current Ruhs and Reguhtions governing gas systems issued by the Cornmisslon,

9 Seller wiH rnainhki its meters In good order andi fhis end will make periodic tests of its meters pursuant to Hie current Ruhs and Reguhfions governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirabh. If Buyer is dlssafisfied with the accuracy at any fime, it may call upon Seller to have the meter tesied In accordance
with aN regulafions relaling to such tests and results of such tests as found in the current Rules and Reguhthns governing gas systems hsued by the Commisshn.

'f0, Each party shall preserve afi records fora period of at feast two (2) yeais.
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Articje Vlf)

BUYER'S FACILITIES
Buyer will mainhin at its own expense facfilties from the.'delivery point to the point of use and the.;burners and equipment for using gas, and Buyer wiN at aN times keep gas-using

equipment on said premises in a condition conforming with such reasonable nries and regulations as may be prescribed fherefore by reguhhry authority having jurkxficfion thereover
and with Hie requfremenfs of any valid hw thereto appe?talnlng, In the event that ruhs are not p'rescribed by a reguhtory authority, Buyer vrifi abide by codes as used in the gas
Indusfry.

Selhr shail not approve sale of gas on an interruptible basis h Buyer untH and unless Seller is satisfied that Buyer has, or wfii, instaff adequate shnd-by facifiths to meet iis full fuel

requiremenh during periods of sustained lnterrupfions,

Seller shaH not approve sales of gas to Buyer unless Seller h safisfied that Bayer has not, or w NI not interconnect downstream fuel piping of natural gas for use in different priority-of-

servhe categories.

Article IX

RATE ADJUSTMENTS
Taxes applicabh lo Ihe gas delivered Io Buyer hereunder as are ki effect on January 1"immediately preceding the effecfive date of these terms and condlfions shall be added h
Buyer's bilL The tenn 'lax' as used herein shaH mean any tax, license fee, or charge appficable to the gas delivered hereunder, ~on Selhr by any govemrnental authority on

such gas. If fhe exhting rale of any such hx in effect on January 1",immediately preceding the effective dah of these terms and condlfions, be herealhr increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulthg increase or decrease in such taxes, computed on a cents per dekatherm basis, shali be retleded, as the

case may be, on Buyer's bIH,

Any appficable surcharge or special charges ordered by fhe Conmisslon or any other duly consfituhd regulatory body shelf be induded in addmon to Ihe price of gas computed in

accordance with the terms of the Servhe Agreement,

ArticleVI

MEASUREMENTS

1. Thevolumesandtotalheatingvalueofthegasderrveredhereundershahbedelerrdnedas follows:
(a) TheUnitofVolumeshallbea cubiofootofgas.
(b) WhenoriFmernetereare used,volumesdeliveredshallbe computedinaccordance_ thespeclFmations,formulae_ tablesimbr_'_l April t_55,as GasMeasurement

CommitteeReportNo.3 oftheAmer'_anGasAssodatien,andanymodlF_tJonsandamandmerdsthereto,andshallInctude_ LiSaofflangeoonnection_
(c) All volumesdeliveredshallbe correctedtothepressurebaseof 14.73psigandtemperaturebaseof60" F. TheaverageabeoMeah'ncephericpressureshallbeassumedto

be fourteenendseventenths(14.7)poundsto thesquareinch,irrespecSveof actualelevationor locationof the pointofdeliveryabovesealevelor verlat_ns insuch
almespherfcpressurefromtimetotime.

(d) The temperatureof thegasshallbeassumedtobe 60degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometerortemperaturecon'ectingdevice.Ifa
recordingthermometerisinstallnd,thearithmeticalaverageofthe 24hourperiodwillbe usedto determinethetemperaturecon'ec_.

(e) Thespec_Tmgravityofthegasshagbedeterminedbya recordinggravitemeterofstandardmanufactureinstalledIne suitablelocation.Wheree recordinggravitomelerisnot
used,the speclf¢gravityofthe gasshallbe assumedto bethesameasthatof Seller'ssuppler(s),

(f) Thetel'elheatingvalueof thegasde,mintedhereundermaybedeterrdnedbySellerbyusinga standardtypeofrecordingcalorimeter,spectrometer,chromatograph,oro_er
approved_b'ument whichshallbesolocated,ata suitablepointonSeller'sline,inorderthattheBTUcontentofgas deliveredhereundermaybeproperlyobtained.Where
required,dailyreaCmgfromthe recordsoobtainedshagbe correctedto thebasisof measurementprovidedandfrom a saturatedbasisto theaveragerno_re contentof
thegasdelivered,the re_lt being the BTU contentofthegasdelivereddudngthebillingperiod, In the eventthatSellerdoesnot installa recordinginsth.Jmentfor such
determinationor _ instrumentis notoperatingproperly,thetotalhear'ragvalueshallbedeterminedfroma recordingcalorimeteror comparableinstrumentproperlyInstalled
andoperatedbySeller'ssupplierof naturalgas,provided,suchvaluesareapplicableto the gasthatmaybe da_ered to theBuyer, WhenSelleris makingpropane-sirto
supplementits gassupply,the BTU contentof thegasshall be calculatedby a methodsuchas using therecordedgravityof thepropane-air,the naturalgasandthe
combinedmixturealongwiththemeasuredBTUvalueof thegaswhereavanable.TheBTUcontentofpropaneshallbe assumedtobe91,500BTU'spergallon.

Article VII

MEASURING EQUIPMENT

1. Sellerwillmaintainand opera[e,at itsown,expenseandat the pointof deliver/of gashereunder,a materor matersandothernecessaryequipmentbywhichthevolumeofgasdelivered
hereundershallbemeasure& Suchmetersand equipmentshallremainthepropertyof theSeller.

2, Buyeragreestofumish(osellerebstfidtyfor operarmgsellefs meters,atnof costto seller,
3. Buyeragreestochangethe cherlsonSeller'smatersat nocosttoSel_=randforwardsameto Seller.
4. Buyerberebygrantste Sellersultablerights-of.-wayand easementsnecessaryor incidentalfor the insteliatlon,maintanenoe,operationandremovalofpipelineandeG'=erfaceT(des

f.ogetherwithrightsofingresstheretoandegresstherefromat all_'nesand herebyagreesto delivertoSeller,for the sumof onedollar($1.00),anappropriateins_'urnentorgrant
definingsuchdghtsandeasementslocatedonBuyer'splantsite.

5. Buyermayinstall,maintainandoperatesuchcheckmeasuringequ]prnent'includinga recordinggravitorneterandcabrimeteras itshalldesire,provided_,atsuchequipmentshallbe so
installedso asnotto interferewiththeoperationofSeller'smeasuringequipmentalor nearthe pointofdeliver.However,allbillingsto theBuyershallbe basedonthemeteringof lhe
Seller,subjectonlytotheprovisionsofParagraph8 of this Article.

6, Eachpartyshallhavetherightto be presentat thef_neofanyinstalling,reading,cleaning,changing,repairing,inspecting,testing,calibrating,oradjustingdoneinconnectionwiththe
other'smeasuringequipmentusedin measuringdeliverieshereunderandeachpartyshalladvisetheotherofanyintendedmajormaintenanceoperationsufi'¢lentiyinadvanceinorder
that Itmotherpartymayconvenientlyhaveitsrepresentativepresenl

7. All installaOonofmeasuringequipment,applyingtooraffectingdecadeshereunder,shallbe madeinsuchmannerastopermitan accuratedeterminationofthequentin,of 9asdelivered
and readyvedtica_onoftheaccuracyof measurement OdficemeterInstallations,ifused,shallconformtothe recommendationfordesignandinstallationcontainedinthe Gas
MeasurementCommitteeReportNo.3 totheAmericanGasAssociationpublishedAprg.1955,andany rnodlficattonsand arnendmenlsthereofandshallincludetheuseof flange
connections,

8. Measurement_n $ellefs meferormetersshallbec_no_usive_f bethpartiesexoep_wharethemeterisdefedJve_r falisto register_or_ foundin error'_ne_herof whichcaseSeliersha_
repairor replacethe meierand thequent/lyof gasde_veredwhilethemeterwasoutof orderor failedto registershallbeestimated:(a) ByusingIheregistrationofanycheckmeterif
Installedand accuratelyregistering,or, intheabsenceof (a): (b)Bycone_ng the errorif thepercentageof errorbycalib{alion,testormathematicalcalculation,or,Intheabsenceofboth
(a)and(b)then: (c)Byestimatingthe quantilyof deliver/fromdaliver_sduringperiodsundersimilarconditionswhenitmmeterwasregisteringaccurate_ andanappropriatebilling
adjus_entshallbemadeinaccordancewiththecurrent RubsandRegulationsgoverninggassystems_ued bythe Com_ion.

9. Sellerwlilmaintainits metersingoodorderand tothis endwillmakeperiodictestsofitsmeterspursuantto_'mcurrentRulesandRegu]attonsgoverninggassystemsIssuedby the
Commission,orat suchshorterintervalsasseemtoSellerdesirable.IfBuyer isdissatisfiedwl_ theaccuracyal anylime, itmaycalluponSellertohavethe metertestedin accordance
withallregulationsrelatingtosuchtestsandresultsof such testsasfoundinthecurrentRulesand RegulationsgoverninggassystemsissuedbytheCommisslen.

i0. Eachpartyshallpreserveall recordsfora periodofat leasttwo(2)years.

Article VIII
, BUYER'S FACILITIE'S

1. Buyerwillmaintainat Itso_ expensefa_ties from thdldeliverypointto thepointof useandtheiburnersandequipmentforusinggas,andBuyerwillatal_timeske_pgas-using
equ]pmentonsaidpremisesina conditionconformingwithsuchreasonablerulesandregulationsas maybe preson'bedthereforeby reguletmyauthorityhavingjurisdictionthereover
andwith_ requirementsof anyyardlaw theretoappertaining.In the event thatrulesare not pi'ascribedby a regulatoryauthority,Buyerwillabideby codesas us_l in the gas
Industry.
Sellershellnotapprovesaleofgason aninterrup_lebasisto BuyeruntgandunlessSeller is eat/stiedthat Buyerhas,or will,installadequatestand-byfacilitiesto meetitsfull fuel
requirementsduringperiodsofsustainedinterruptions,
Sellershallnotapprovesalesofgas toBuyerunlessSelleris sa_Jledthat BL_yerhasnot,or w_ notinterconnectdownstreamfuelpTpingof naturalgasfor usein differentp_rlty..of-
serv_ categories.

Article IX

RATE ADJUSTMENTS

1. TaxesapplicabletoIbe gasdeliveredto Buyerhereunderasaretheffecton January1= immediatelypreced_ th_effects dateof thesetermsandconditionsst'rollbe added(o
Buyer'sb_. Theterm"tax"asusedhereinshallmeananytax,r_;ensefee, orcha_eapplicabletothegasdeliveredhereunder,irnposedonSellerbyanygovemmantalautho,'$tyon
suchgas. If theexistingrateofanysuchtaxineffectonJanuar/1",Immediatelyprecedingtheeffectivedaleofthesetermsandcondi_ns,behereafterIncreasedordecreased,or if
anytaxheretoforeineffectorhereafterbe _posed or repealed,theresultingincreaseordecreaseinsuchtaxes,computedona centsperdekathermbasis,shallbe retiected,as the
casemaybe,onBuyer'sbi_,

2, Anyapplicablesurch'argeorspecialchargesorderedbythe Commissionoranyotherduly constitutedre(2ulatorybodyshallbe Includedinaddition1othepriceofgascomputedin
accordancewiththe termsoftheServiceAgreemenL

2,

3,



Article X
BILLING

BHfs computed from readings taken of Sefier's meters shaH be rendered and paid monthly with len (10)days of the btfiing date. A month shall mean a perhdbeginning on the first
recognized work day of the calendar nonth and erxring on Hie tirsl recognized work day of the next succeeding calendar month, or at such ofher equivalent period as Sefier may
deem necessary. Should Buyer faH to pay any amount due to Seller when same is due, a late payment charge of one and one half percent(t Y~%) wHI be added to any balance
remaining twenty Hve (25) days affar the billing data. If such failure to pay confinues, Seller may suspend defiveries ofgas hereunder. The exercise of such right shaH be in

addfiion to any and aH other remedies available to Sefier.
2. If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Sefier shall take acfion to correct such bH[ing pursuant

to current Rules and Regulations govemkig gas systems issued by the South Carolina Public Service Commission,

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As between the parfies hereto, Sefier shag be deemed to be in control and possession of the gas defiverable hereunder uniH it shall have been defivered to Buyer at the Point of
Defivery after which Buyer shall be deemed to be in conlrot and possession thereof,

Buyer shaH indemnify and hokl h'armless the Seller from any and aH loss (induding deafh), damage, or liabfiiiy incuned by the Sefier by reason of any act of the Buyer, its agents or

empioyees, in the receiving, use or appHcafion of saki gas on the Buyers sids of the Point of Defivery unless the same shalt be due to the sole negligence of the Sefier, Ns agents
or employees. The SeHer shall indemnify and hofd harmless the Buyer from any and afi loss (including death), damage or Hability incurred by lhe Buyer by reason of any act of Ihe
Sefier, its agents or employees, unless the same shall be due to the sold negfigence of Ihe Buyer, its agents or employees,

Article Xli

WARRANTY OF TITLE TO GAS
Selter warrants the tifie to afi gas delivered hereunder and the right Io seti the same and that such ges shall be free and clear from ag liens and adverse daims.

1.

2

Article Xlll

FORCE MAJEURE
In the event of either party hereto being rendered unable wholly or in part by force majeure to cany out its obfiga6ons under this contract, other than to make payments due
hereunder it ts agreed that on such party giving nofice and fufi particulars of such force majeure in wribng or by telegraph to Ihe other party as soon as possible after the
occurrence of the cause refied on, then the obligations of the party giving such nofice, so far as they are affected by such force majeure, shall be suspended during the confinuous
ofany kiabtfity so caused but for no longer period and such cause shall as fsr as possible be remedied with aN reasonable dispatch. The term "force majeure" as employed herein

shafimean acts of God, strikes, lockouts, or other industrial disturbances, acts of pubHc enemy, wars, blockades, insurrecfions, riots, epidenfics, landslides, lightning, earthquakes,
fires, storms, fkods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of
wegs or fines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otheiwlse, not within the control of the party
claiming suspension and which by lhe exercise of dir diligence such party Is unable Io prevent or overcome; such terms shall Hkewlse include (a) in those kislances where either

party hereto is required to obtain servitudes, rights of way grants, permits, or Ncenses; and (b) in those instances where either party hereto Is required to fumish materials and
supplies to secure grarfis or permission from any governmental agency to enable such party to fulfill its obligafions hereunder, the inability of such party to acquire af reasonable
cost and after the exercise of reasonable dfitgence such materials and suppkes, permits and permissions.
It is understood and agreed that the setfiement of strikes or Iockouts shafi be enfirely within the discretion of Ihe party involved and Ihat the above requirement that any force
majeure shall be remedied will afi reasonable dispatch shall not require ihe sei5ement of strikes or lookouts acceding lo the demands of opposing party when such course is
inadvisable in the discretion of such party.

2,

3,

4,

5.

Article XIV

MISCELLANEOUS
If either party shafi fail to perform any of the covenants or obrgafions imposed upon it under and by virtue of the Service Agreement of which these General Terms and CondiTions

are a pait (except where such failure shall be excused under any of the provisions of Ihts Senrice Agreement), then in such event, the other pariy may, at its opfion, termkiate this

Service Agreement by prooeeding as fofiows: The party not in default shall cause a wrllten nofice to be served on the parly in default, stating spec' icafiy ihe cause for Ierminafing

this Service Agreement and declaring it to be the intention of the party giving the notice to termtnate the same; thereupon, the party in default shall have thkty (30) days atter the
service of the aforesaid sofice in which to remedy and remove said cause or causes and fufiy Indemnffy the patty not in default br any and afi consequences of such breach, then
such notice shall be withdrawn and this Service Agreement shall continue in full force and effect In case the party in default does not so remedy and remove the notice for any and

afi consequences of such breach, within said period of thiity (30) days, then this Service Agreement shall become nufi and void from and after lhe expiration of said period. Any

cancellation ot' this Service Agreemeht pursuant to the piovisions of this Arficie shelf be without prejudice Io the right of party net in default to cofiect any amounts then due it and
without waiver of any ofher remedy to which Ihe party not in default may be entitled for violation of this Ssvice Agreement. I

The Service A'greement, of which these General Terms and Condifions are a part thereof, shaH be binding upon and inure to th'e benerit of the Seller and the Buyer and their

successors arid assigns,
Except as otherwise provided, any notice, request, demand, statement or biH, which either Buyer or Seller may desire to give to lhe ofher shall be in writing arid shall be considered
as fully delivered when mailed by prepaid regtstered mafi addressed to said pariy at its last known post oflice address, or at such other addresses as either party may designate in

wriring. Routine cornrnunicafions, including monthly statements and paymenls, shaH be considered as duly delivered vriien mailed by either registered or ordinary mail.

Buyers covenants and agrees to execute or fiie, or cooperate with Sefier in the execufion or fling of, any report, cerfificate or ofher document required by any governmental agency
having'jurisrricfion over fits contract or the parties hereto, or any other cerfifxste or document requested by SeHer necessary for Sefier lo obtain the benefit of any exempfion from

sales, use or other tax. Buyer shaN indemnify SeNer for any loss sustained by Seller as a result of Buyer's breach of this covenant

The parties hereto in executing the Seivice Agreement and fhese General Teins and Conditions, acknowledge fhat these General Terms and Conditions are a pat of the Service
Agreement

Buyer: ~+~ s moc . m&Seller: SouthcarofinaElectricandGascom a

By: By: Martin K, Phalen

Title: Tttle: Vice President Gas 0 rafio

Date; Date; 7/~

Article X

BILLING

t. Bllisc_mpuledfrornrea(Iings_aken_fSe_]efsmefa_sshatiberenderedandpaldm_nth_ywithton_1_)days_fthebiHingdate_ Amonthshallrneanaperindbeginningonthetirs.t.

recognized work day of the calendar month and ending on the first recognized work day of the nextsucceeding calendar month, or at such other equivalent periodas Sager may

deem necessary. ShouldBuyer fall to pay any amount due to Sellerwhen same is due, a late paymentcharge of one and one haft percent (1 ½ %) wi_ be added to any balance

remaining twenty-live (25) days after tile billingdale. If such failure to pay continues,Seller may suspenddeliveries ofgas hereunder. The exercise of such right shall be in
addition to any and all other remediesavailable to Seller.

2. _f_tshall be found thai Buyer bes _een _vercherged er undercharged inany forn1whets_ever under th_ pr_vistonher_nder_Se_er sha_ leke acti_n to c_rrectsuch bliI_ngpureuant

to currentRules and Regulationsgoverninggas systems issued by the South CarolinaPublic Service Comm_ion.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION

1. As between the par0ashereto, Seller shallbe deemed to be incontroland possessionof the gas de_verable hereunder untilitshall have been delk,ered to Buyer at_ha Point of

Datively after which B_er shall be deemed to be in controland possession thereof.
2. Buyer shallindemnifyand hold hendesa the Seller from any and all loss (includingdeath), damage, orliabllity incurred by the Seller by reason of any act of the Buyer, its agents

employees, inthe receiving, use or application of said gas on the Buyers side of the Point of Oeilv_ unless the same shall be due tothe sole nngligencaof the Seller, Itsagents
or employees. The Sellershall Indemnifyand hold harmlessthe Buyer from any and all loss (including death), damage or liabll_ incurred by the Buyer by reason of anyact ofthe

Seller, its agents or er_pioyees, unless the same shall be due to the soldnegligence of the Buyer, its agentsor employees.

Article XII

WARRANTY OF TITLE TO GAS

I. SeIler warrants the tiUeto all gas deliveredhereunder and the rightto sell the same and that suchgas shall be free and clear from all rtensand adverse daims.

Article XI[1

FORCE MAJEURE

1. _nthe event _f either partyhereto being rendered unab_ewh_ or [n partby force majeure fo carry_ut p_s_b_ga_ns undarthis con_rect' _therthan to make payments due

hereunder, It is agreed that on such party giving notice and fuJf.part'_tsrs of such force mejeure in wd_ or by telegraph to the other party as soon as possible after the

occurrence of the cause reded on, thenthe obligations of the party gMng such not'_, so far as they are affected by such force majeure, shall be suspended during the con_uous
ofany inability so caused but for no longerpednd and such cause shallas fares possiblehe remediedwi_ all reasonable dispatch. The lann 'force maJeure' as employedherein

shall mean acts of God, strikes, lockouts,or other indust_l disturbances, acts of public enemy, wars, blockades, insurrections, _ts, epidemics, landslides, lightning, earthquakes,

fires, storms, floods, washouts, arrests,and restraintsof governmentand people,civitdisturbances,explosions,breakage or accidents to machine,'yor rmesor pipe, freezing of

wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether ofthe kind herein enumerated or othe_se, not w_in {he centrolof the party

claimingsuspensionand which by Ihe exercise of dir dll_ence such party is unable to preventor overcome;such lerms shall likewiseinclude (a) In those instances where either

partyhereto is required to obtain servitudes,rights-of.way grants, permits, or licenses; and (b) in those _'_u'_,es where either party hereto is required to furnish materials and

supplies to secure grantsor pemlission from any governmental agency to enable such pady to fulfill its obliga_ns hereunder,the inabilityof such party to acquireat reasonable

cost and after the exerdse of reasonable diligence such meledals and supplies,permits and permissions.
2. It is undemlocd and agreed that the set_ement of strikesor lockouts shall be entirelywithin the discretion of the parly involved and 1,%tthe above requirement that any force

majeure shall be remedied willall reasonable dispatch shall not require the setlJement of strikes or lockouts acceding 1othe demands of opposing party whensuch course is

inadvisable in the discretion of such party.

Article XIV

MISCELLANEOUS

I. Ifeither party shall _il to perforrn any of the covenants or obr_jationsImposedupon it underand by vidue of the Serviea Agreement ofwhich th_ General Terms and Condit_rts

are a part, (ex_pt where such failure shell be excusadunder any of the provisionsof this Sendca Agreement), then In such event, the other par[y may, at itsopfJon,terminate this

,SewloeAgreement by proceeding as follows: The party not in defaultshall cause a wdttennotice to be served on the par[y indefault,stafJngspe_ly 1_ cause for terminating

this Service Agreement anddeclaring it to be the intentionof the party givingthe not,ca to terminate the same; thereupon, the partyin default shall have thirty(30} days after the

saMca of the aforesaid _ce inwhich to remedy and remove said cause or causes and fully indernn_ the party not indefautt for any and all consequences of such breach, then
such notice shag be withdrawnand this Service Agreement shall continue ]nfull force arid effect. In case the pady in default does not so remedy and remove the notice for any and

all consequen.eas of such breach, withIn said period of thirty (30) days, then this Ser_ce Agreementshall become null and void from and after Ihe expiration.Ofsaid period. Any

cance_a_n ot_thisServ_ Agreame_ purs.uantto the provisionsof thisArticle shaI!be wi_out prejudice Io the right of party not in default to collect shy amounts thendue it and

withoutwaiver of any other remedy towh_ the party not in default may be entitled for violation of this Sewloe Agreement, i

2. The Service A_jreement' of which these General Terms and Condi_ons are a pad thereof, shall be binding upon and inure to thi.=benefit of (he Seller end the _uyer and their

successors and assigns, - •
3. Exceptas otherwise provided,any notice,request,demand, statementor bill, wNch'either Buyer or Seller may desire to give to [he other shall be in writingaM shall be considered

as fully deliveredwhen ma_edby prepaidregistered mail addressed to said party at its las! knownpost off_e address, or at such other addressesas eitherparty may dssighate in

writing. Routinecommunications, including monthly ststemenisand payments,shall be considered as dulydelivered when mailed by either registered or ordinarymail.

4. Buyem covenants and agrees to execute er file, or coopera_ewith Seller inthe execulton or tilingOf,any report, certificate or other docurnentrequired by any govemmentsl agency

having'tudsdicllonover Ibis contact or the parties hereto, or any other certir_caleor documentrequested by Seller necessaryfor Seller to obtain the benefit of any exemp_on from

sales, use or other tax. Buyer shall IndemnifySeller for any losssustained by Seller as a result of Buyer's breachof this covenant,

5. The parlJea hereto In executing the Service Agreement and these Genem_Terms and Condi_ns, acknowledge fhat these General Terms and Conditionsare a part Ofthe Servloe

Agreernent

Buyer. ,,_';_o_./,_ Seller:

.,J

o.,.:

South Carolina Electric and Gas Company

Martin K. Phalen _,4_ _-j-'_"

Vice President, Gas Operattor_


